
PROJECT AREA COMPENSATORY 
ALLOWANCE 
 
In partial modification of Clause 12 of the Bipartite Settlement dated 
31st October, 1979 and Clause 3 of the Bipartite Settlement dated 28th 
November, 1997, w.e.f. 1st November, 2002, workmen in project areas 
shall be paid a project area compensatory allowance as under: 
 

(i) Project Area Group ‘A’  
       
Clerical Staff : Rs. 150/- p.m.          Subordinate Staff : Rs. 130/- p.m. 
 

(ii) Project Area Group ‘B’  
       

Clerical Staff : Rs. 130/- p.m.     Subordinate Staff : Rs. 110/- p.m. 
 

 (Para 26 of BPS dated 02.06.2005) 
  
If at a centre both City Compensatory Allowance and Project Area 
Allowance are payable, only the higher of the two shall be paid. 
 

 (Para 9 (ii) of BPS dated 05.01.1987) 
  
 (iii) Parties agree to discuss and finalise additions/deletions to the 
list of Project areas. This will be on the basis of the following 4 
principles being satisfied. 
  
(a) Place is declared as a project area by Government;        
(b) The branch of the Bank is situated in the project area; 
(c) It should be far away from a town/city; and 
(d) All the land is acquired by the project authorities as a result of 
which housing is not available. 

 (Para 12.2 of BPS dated 31.10.1979) 
  



 (b) “Project Areas” - Group ‘A’ shall comprise of (i) Jamshedpur (ii) 
Bhilai (iii) Bokaro (vi) Rourkela and (v) Durgapur. (e) “Project Areas” 
- Group ‘B’ shall comprise of (i) Nangal Township (ii) Talwara (iii) 
Khetri (vi) Nagarjunasagar and (v) Neyveli 
  

 (Para 8.1 of BPS dated 19.10.1966) 
  
(c) In addition to the places mentioned in Clause 8.1 (d) of the 
Bipartite Settlement dated 19-10-1966, the following places shall be 
treated as Project Areas Group ‘A’ with effect from the date 
mentioned against their names: 
  
1. Burnpur (W.Bengal)                                           From 01-01-1969 
2. Durg (M.P.)                                                          From 01-08-1971 
3. Visakhapatnam (A.P.)                                        From 01-07-1971 
  
(d) In addition to the places mentioned in Clause 8.1(e) of the 
Bipartite Settlement dated 19-10-1966, the following places shall be 
treated as project areas Group ‘B’ with effect from the dates 
mentioned against their names. 
  
1. Bhopal Heavy Electricals (M.P.)                        From 01-01-1969 
2. Ankleshwar (Gujarat)                                         From 01-01-1969 
3. Cambay (Gujarat)                                                From 01-01-1970 
4. Mandi (Himachal Pradesh)                                From 01-01-1970 
5. Ranchi (Bihar)                                                       From 01-08-1971 
6. Pophali (Maharashtra)                                        From 01-08-1971 
7. Kargal (Mysore)                                                   From 01-07-1971 
8. Pochampadu (A.P.)                                             From 01-07-1971 
9. Sileru (A.P.)                                                          From 01-07-1971 

 (Para II of BPS dated 08.11.1973) 
  
Parties agree that the project area allowance payable for Group ‘B’ 
under the Bipartite settlement dated 31st October, 1979 will be paid at 
the following places: 
  



i. Ambika Nagar (Karnataka)                    ii. Donimalai 
(Karnataka)          
iii. Srisailam (Andhra Pradesh)                iv. Haldia (West Bengal) 
v. Jog Falls (Karnataka)                          vi. Maithon (Bihar - DVC 
Project) 
vii. Dandeli (Karnataka)                           viii. Chattargarh (Rajasthan - 
Rajasthan Canal) 
ix. Mahi (Rajasthan - Dam Project)          
  
Continuation of the payment of Project Area Allowance at these and 
other places under the Bipartite Settlement will be reviewed 
periodically. 

 (Para 2.15 of BPS dated 16.04.1980) 
 


